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Abstract: Taking the 2012a Shanghai and Shenzhen Stock Exchange’s revision of the delisting
system as the entry point, the 2008 ~ 2015a Shanghai-Shenzhen A-share main board listed
companies are selected as the research samples and the effect of delisting system changes on the
earnings management behavior of listed companies were empirically tested by using the earnings
distribution method and multiple regression method. The results showed that after the delisting
system changes, the behavior of avoiding negative net profits decreases slightly, but the behavior
of avoiding negative net assets increases significantly. The delisting system changes induce the
earnings management behavior of avoiding operation revenues lower than 10 million yuan, and the
listed companies’ accrual earnings management behaviors decrease significantly, but their real
earnings management behaviors such as sales manipulation, expense manipulation and production
manipulation increase significantly.

Key words: delisting system change; accrual earnings management; real earnings management;
earnings distribution method; sale manipulation; production manipulation; expense manipulation
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