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An Empirical Study on the Preference for Geographic Proximity
and Investment Performance of Venture Capital
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Abstract; Taking venture capital investments between 2000 and 2009 in mainland China as the
research sample, regression analysis was used to explore the factors which affect the preference
and performance of geographic proximity of venture capital ( VC) in China. The results indicated
that VC firms’ reputation and local competition status affect the preference for geographic
proximity. Older, larger and more experienced VC firms with stronger IPO records exhibit less
preference for geographic proximity while greater competition compels VC firms to invest distant
targets. Different from the previous research abroad, no evidence was found that investment
networks have any effect on the preference for geographic proximity. Abnormally, the logit
regression results showed that investments of geographic proximity may lead to lower returns.
Key words: venture capital; institutional characteristic; competition status; preference for
geographic proximity ; investment performance

XU %5 A ( venture capital, VC) fEH# % T
F BRI, X Al Rk R SR A3
KRB, (5 B A PR R A
AT R L AT AL A PEAL B ARk, FE 4% 5%
KA AR5 % T 5 Ak S0 B b i 38
KRSz W F5 a2 08 Al X PRI 3 15 250
J& MR T XU 5 S AL 55 H AR Al 2 18] 1% 2 6]

Y B 2014 -05-16

AR BLITIE A U BEER  dr

] A0 O T IR 45 B ALY T 1 B 48 0% I - ) B
5822 KU 35 05 MILAA B4 SR AR 1 >0 R 48 9% 5 s £ 1
KB FRIT. KRG B AL i A 3R 8 4 B
M ST B 7 4% 9% it 4. Christensen'®) % BiLFifi %5 3¢
Sy, XURS 3 o ML 2 A T I i B e e LA
KA T2, (B35 5 1Y 1 — 2 ) 4 e

HEE&UH: FXARBFIESWIINE (71272163) ; HE AR MR A4 W BT A (12YJA630180 ) ; 2 #B I 124 Fl A

L IRHIFE 4 % B H (20130042110029) .

TEBR N BEME979 - ) Lo, IPYSORN, RACK L LTS A ARERIN (1964 — ) , Lo Wb R B N RAE RS2 80R, L
Wi Bk BL(1961 - ) B INPER R, AR R4 20, 2k S

AcroPDF - A Quality PDF Writer and PDF Converter to create PDF files. To remove the line, buy a license.


http://www.acropdf.com

% T H

YT HE B £ 7. Cumming % K LA HL VC
22 [) PR R A EL ST S 2 8 0 A 0 353 , (E )
BETHIANG 5 3235 Al 22 B] 4 RE 2 an ey 55 n) 4% % 45
WA ANE & . Cumming 2557 %% I 78 35 i XU £
b A AL (5 BN DL T T R B R T
SKEAF A SRAL. Chen 251 & BT IXUBR B A oy
B PRUBS: 45 9 HL ) 458 9 Ml 5 2 O 4 T X AP G B A
b SR R T R B R

ia BIRATSE, VC HLA Y RRAE ST 7E b 58
R Il 235 i HG 3 B B A B I 4, 18T R ) AR
PELAN. AR SCEAG X — JEL [ X DRSS 8% ¢ 1 T 1
PGt ey 52 0] PR 28 S0 B B 4 o8 5 Bz
[l 1 O R AT SR 43 B AW 58 A B T 2% vC
HILRE) B 45 T8 b i 5%, [i] msf ok 6 6D 1) IX IR 8 55 &
Je BLAA dE 2 IS0 i O e X

1 R

WU BEA G 24T T7 , 32 b 58 (9 4ol 0
HIRT5, BT Z A BRI FR. P2 1 g XU
BB TE TS A 5 B 250 A2 #5051
2%, A FRA IR ik 1) 11 i g o iR ) B
B A4 7525 P RE 23 e Hh T b BRER B T R A9 15
AN KR DRI, T (38 AR 1 2 B B i . P A,
A BLL O P25 A XU B BEHLAG T RE 3R B 4K
5553 AT IR B 0 i . TR, 42 A AL

BB 1 PR R KRS £ B AL A B
PGt R

JRURS: #5 BE ARG LEF5 58 B A Ml I 8 25 EA T
BRA £ B, Tk A 008 AT 2 A 15 R X AR A T
R IR AR R 4 R AR A AL R AT R
ISR S VA o E R SR W DA DY it
AL T % b R AT e B R R L R 4R
ks

B 2 XRS5 BEHILAL B HR A 50 % 190 245 ™
2, LA B R 5 58 Al e JEE AT

TE— 7 DX A, 24 XUBS: £ BEHLA =2 8] 5
it TREUS, AU B MU ZEAT A e BB 19 3
BLEx s JSAE I B 45 BT RE 8 I A £ AN X A
(DL, L2 XS 5 B2 AL ALY 22 18] ) i 5 4 A4 i
TEBEH S G M AT AR T B Rl s ) i
WS 1Y B A R R AR A PR R [ i T
HAERIW S ). R, $2 A R B

TR 3 XU A3 LA i 7 b 5 4 R 2
VC AU BRI B 45 5 fl e JEE AT

TERUB B8 v, 82 0 XU £ BT HLAG S 201

FETF . MNIer it Uk & &0 3T 5 290 S 208 25K WEAT 50 1061

AN PR R 3 ) e A F i B Al Al i
BB K I B 1 RO TR AR I 4
GEHLR 5 H AR Al 22 1) 23 ) B3 . 2 JXUR: 4%
BERLAE 55 A0l Al 1] Y b BT 1T 2508/ 5 B RS
PRI ELAE T RS 5 B AILAL X i olbe 2 47 58 D7) A
B R 2 B R 5 BORS 2x ARAR T e B AL I
e th an T Bk

B4 HmbE B L, I B A

2 HAESIrik

2.1 BEAIEE

AU PR ERA THRPEAR
CVSource 4l i, IIZ R PE 4R T 2000—
2009 4 AR il g XU £ 958 3 4, % AU
BEGEHUR TN 3Z 55 A0l BT 7E M A5 B LA S AL 1) 9% 4
RIS ST IS T A R0 A A A T I B3R . 2 JRURS: Al
Fe52 7 ZRBOR WSR2 IR TER G #E B O
T, BB FR AT AL B2k 640 FARK
ALK 2 756 A 4 762 A TE R
2.2 TEEE
2.2.1 HEifpRA R

1) IEHEE T ML. 2% 7 Cumming Fl
Dai"* {928 3Ok 8 B 30T B 4 W M 4.
VC WU S Z MBS T 43 SCIVAE LIEES
N &SRNGS ST YNEE S

2) MR BPAR R SR XURS BE AR S A
HyAEAE 2012 4 9 A Z Al IPO 3 M & A
SEPUABS AR th, IR VC AR D B
TR 3 AR A]. B AR A e LR 1.

x1 HMBTEEN

Table 1 Definitions of dependent variables
A i E X
RS EHLM @ bR % 40
BITIIIE R d, 5 HEBE
HEN VS 4, ZF
e, %5 T (d,,, - d,) +

B e JP

di,m
. FBRBHB XN IPO i M &
IR
B cr AVHCL, FBIHCO

2.2.2 fRBAE

1) fRETHE B P BE b AR . 25 i T XU
OGN (0 REAE B XUBS: £ 5 HL A T 6 1 55 5 15
0. R ARSI B4 5 I 4 RN RURS: B A e b AR
A5t P4 P X 520 ket A FC A s 431

AcroPDF - A Quality PDF Writer and PDF Converter to create PDF files. To remove the line, buy a license.


http://www.acropdf.com

1062 RARF FIR( B BTTFIR) % 36 &

2) fREE IR BB SO R A . %I
2 BT AT R £ GG =2 18] (16 F B B 2 A
R KB PTA AL

fif AL S LI 2 BT,
2.2.3 AR

4 VR T BEL S VC HLM 0 3T I B 1
Tdes 0 oA o 45 i A8 i AT % R AR R R
(ZL) BB R h % =1, hANE % =2, 4% =3.
AN TE ST RE B 4R 0 SRR B R SC R AT
WA VC MR 7 25 A 75 o 15 A s il A8 2t

x2 BBTEEN
Table 2 Definitions of explanatory variables

A5 e e EX
LAk NT  In(HUH AL AR B3 5 & A= A IsHTE] + 1)
HLAE FAR GM  In( MUK IFE BT S FAEE)
IPO 4 b %k QS_IPO  In( KU # % ALA T #5075 B 4lk A7 IPO B4k %k +1)

In( ASKAE o K HE R HUA BB BE AR + 1)

7 [)—Fe Fil 5% mp O A Al A7 I 805 B P SR T DA — TS BBe, i

IRAERE Y
AT TT I 4% LW

s
WA T e ARG @ B SRIPERE, PR 2 O DR B LU B i LA 5 i 4R it

AT VC MU AT IR 4058 1 QI AR

2 b AR ML) 2 BM
A1t AR B 2 WM

In ( AURSE BTG T 7 4 B 5 NI HU LA + 1)
In( ATEAH A A H AT £ 98 ) B80T ANIIBUAHL + 1)

U e A L ZX PV FACR i RYITT AR 1, A R 0
BRA RIS LJ In( Al 5 Hf il AR A AL Z BRI REES + 1)
7 i KA BF  FREMEQDL AL e HE (A IS AT R E 1, B0
2.3 Hik 23 MR R ST F Pearson A S

R Z e 1015 logit 7105 735 43 4 i
I G R e 4 82 AT 3 AR o R B T
RO 1) B 06 2/ R AT A6 0, A8 A4 23 A T H
STATA 11.0.

3. R R IP BYIE A 0. 38, Bl VC f71E
VEIE B % B I 4, AH OGPk 4 B R NT, GM,
QS_IPO,JY,BM, WM, ZX 5 JP 4%, A
BR JY SM57E 1% M7KF b 2 Ui VC HLI )

SERE B IR 2 WL 2 LA T 76 b3 Sk

3 WES5SM WIS, L) 55 CT S 1E 3¢, BE 5 CT S %A
%, BTG R B VR ) U SR o

3.1 RREGIT SR

*3 BLERHRMSIT Pearson X IES
Table 3 Descriptive statistics and Pearson correlation analysis of variables
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Table 4 OLS regression results
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LW 0% 08 08 07 08 075 077 072 08 0M 075 070
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Table 5 Logit regression results
s FEY
2-1 2-2 2-3 2 -4 2-5 2-6 2-7 2-8
BF -0.38™ 037" -0.23™ 04" — — — —
LJ — — — — 0.05™ 0.05™ 0.03™ 0.06™
NT -0.21™ — — — -0. 21 — — —
GM — -0.03" — — — -0.03" — —
QS_IPO — — 0.34™ — — _ 0,35 o
JY — — — -0.25™ — — — -0.25™
7ZX 0.21*" 0.25" 0.28" 0.20" 0.26™ 0.30™ 0.30™ 0.26™
7L -0.29" -0.R™ 049" 0.3 -0.26™ -0.30" -0.47  -021™
i -0.30" -0.19 -0.97 -0.19" -0.73* -0.64" -1.24" -0.66"
Pseudo R? 0.02 0.01 0.035 0.03 0.02 0.01 0.03 0.03
Log likelihood —2 543.69 -2554.89 -2499.93 -2513.77 -2545.39 —-2556.62 -2500.73 -2515.53
LR Chi® 91.18™ 68.78™ 178.70™ 151027 87.79™ 65.33™ 177.10™ 147.50™

H: " FARP<0.1; ™ FRP<0.05; " F/R P<0.01,n =4762.
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