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Abstract: Based on a sample of 215 Chinese state-owned listed companies that had
controlling rights transferred either to private parties or other state-owned
organizations from 1998 to 2014, the price premium of both types of buyers in
controlling rights transfer was measured and compared, and the influencing factors
of private benefits of controlling were analyzed and tested. It was found that the
average private benefits of controlling in privatized companies are higher than those
in state-owned restructured companies, and there exist differences between
privatized companies and state-owned ones in the influencing factors and degrees for
private benefits. The private benefits of controlling in state-owned restructured
companies are positively related with ROE and liability/asset ratio, and negatively
related with firm size. Furthermore, the private benefits of controlling of state-
owned restructured companies in a more competitive industry are lower than those
of other industries. On the other hand, the private benefits of controlling of
privatized companies are negatively related with ROE and firm size.
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